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The treasurer announced that the instant asset write off available to small business
entities for eligible assets costing less than $20,000 will be extended for a further
12 months to 30 June 2018. This was related to the previous announcements
from 1 July 2016 onwards, small business threshold increased from $2 million to
$10 million.
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The company tax rate for small business has been reduced to 27.5% for 2016-
17. This became law on 9 May 2017. Any fully franked dividend declared prior 9
May 2017 at 30% will need to be amended and all company members will need to
be formerly informed. At the same time, the company tax rate for small business
has also reduced to 27.5% for 2016-17 and it will be reduced gradually till 26%
subject to future Federal Budget announcement.
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From 1 July 2017, eligible small businesses will automatically transfer to simpler
Business Activity Statement (BAS). With simpler BAS, you only need to report the
following GST information:

G1 Total Sales (G1 ZEABULN)

1A GST on Sales (1A ZEWAFL)

1B GST on Purchases (1B ZE % £ F1)

1H GST instalment (for your instalment clients) (1HI%$E 8 &% 555 B
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The treasurer announced that starting from 1 July 2017, the
Government would limit plant and equipment depreciation.
This means that owners of a residential property will not be
able to claim deductions for plant and equipment purchased
by a previous owner of the property. The acquisition of these
items will be reflected in the cost base of the property for
CGT purposes.
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Foreign and temporary tax residents will not be able to ac—
cess the CGT main residence exemption from 7.30pm (AEST)
on 9 May 2017 (existing properties held prior to this date
will still be eligible for the exemption until 30 June 2019).
From 1 July 2017, in relation to the foreign resident capital
gains withholding (FRCGW) rules, the rate of withholding will
be increased from 10% to 12.5% and the CGT withholding
threshold will be reduced from $2 million to $750,000.
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At the same time, the treasurer also announced that deduc—
tions for travel expenses related to inspecting, maintaining or
collecting rent for a residential rental property will be disal—
lowed. Cost of engaging third parties for property manage—
ment services will continue to be deductible.
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These are just a few important changes in the Federal Budget
announced recently. The Federal Budget also announced a
few significant changes to the SMSF rules. Hence, having a
good tax agent assisting all your tax matters are increasingly
important. We are a Tax Agent company dedicated to help
all your tax needs and you are welcome to contact us for any
related assistant.
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